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INDEPENDENT AUDITOR'S REPORT 

To the Unitholders of ICL Global Equity Fund 

Opinion 

We have audited the financial statements of ICL Global Equity Fund (the Entity), which 
comprise: 

 the statements of financial position as at December 31, 2022 and December 31, 
2021 

 the statements of comprehensive income for the years then ended 

 the statements of changes in net assets attributable to holders of redeemable 
units for the years then ended 

 the statements of cash flows for the years then ended 

 and notes to the financial statements, including a summary of significant 
accounting policies 

(Hereinafter referred to as the "financial statements"). 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Entity as at December 31, 2022 and 
December 31, 2021, and its financial performance and its cash flows for the years 
then ended in accordance with International Financial Reporting Standards (IFRS) as 
issued by the International Accounting Standards Board (IASB). 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing 
standards.  Our responsibilities under those standards are further described in the 
"Auditor's Responsibilities for the Audit of the Financial Statements" section of 
our auditor's report. 

We are independent of the Entity in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada and we have fulfilled our 
other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
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Other Matter 

We draw attention to Note 1 which notes that the manager of the Entity intends to 
terminate the Entity on or about March 28, 2023.  

Other Information 

Management is responsible for the other information.  Other information comprises: 

 the information included in the Management Report of Fund Performance filed 
with the relevant Canadian Securities Commissions. 

Our opinion on the financial statements does not cover the other information and we 
do not and will not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit and remain alert for indications that the other information appears 
to be materially misstated. 

We obtained the Management Report of Fund Performance filed with the relevant 
Canadian Securities Commissions as at the date of this auditor's report.  If, based on 
the work we have performed on this other information, we conclude that there is a 
material misstatement of this other information, we are required to report that fact in 
the auditor's report. 

We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with 
Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with International Financial Reporting Standards (IFRS) as 
issued by the International Accounting Standards Board (IASB), and for such internal 
control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Entity's ability to continue as a going concern, disclosing as applicable, matters related 
to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Entity or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity's financial 
reporting process. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards 
will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing 
standards, we exercise professional judgment and maintain professional skepticism 
throughout the audit. 

We also: 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide 
a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Entity's internal 
control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast significant 
doubt on the Entity's ability to continue as a going concern.  If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion.  Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report.  However, future events 
or conditions may cause the Entity to cease to continue as a going concern. 
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 Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 Communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

 
Chartered Professional Accountants, Licensed Public Accountants 
 
Toronto, Canada 
 
March 24, 2023 
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ICL GLOBAL EQUITY FUND 
Statements of Financial Position 

December 31, 2022 and 2021 

2022 2021

Assets 

Cash $ 302,884 $ 870,108
Receivable for securities sold 1,819,320 652,950 
Accrued interest receivable 76 8 
Accrued dividends receivable 308,071 264,810 
Other assets 9,010 1,690 
Investments, at fair value (note 5) 46,692,340 58,735,000 
Derivative assets (note 5) 38,554 

Total assets 49,170,255 60,524,566 

Liabilities 

Payable for securities purchased 914,846 
Redemptions payable 530,114 1,166,867 
Accrued expenses (note 8) 46,510 58,575 
Derivative liabilities (note 5) 149,870 

Total liabilities, excluding net assets attributable to 
holders of redeemable units 1,641,340 1,225,442 

Net assets attributable to holders of redeemable units $ 47,528,915 $ 59,299,124 

Redeemable units (note 11) 7,404,654 7,147,344 

Net assets attributable to holders of redeemable units 
per unit $ 6.42 $ 8.30 

See accompanying notes to financial statements. 

On behalf of the Manager, 
Integra Capital Limited: 

Director

Director

“Denise Kehler”

“Nimisha Srivastava”
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ICL GLOBAL EQUITY FUND 
Statements of Comprehensive Income 

Years ended December 31, 2022 and 2021 

2022 2021 

Income: 
Interest income for distribution purposes $ 1,697 $ 292 
Dividends 934,014 2,060,766 
Revenue from securities lending (note 7) 1,552 2,597 
Other changes in fair value of investments and  

derivatives: 
Net realized gain on sale of investments 4,081,796 4,088,641 
Net realized gain (loss) on sale of derivatives (151,569) (500) 
Net foreign exchange gain (loss) on cash 3,007 5,410 
Net other gain (loss) 6,244 (18,741) 
Net change in unrealized appreciation (depreciation) of  

investments and derivatives (13,044,591) 3,363,125  
Total income (loss) (8,167,850) 9,501,590 

Expenses: 
Custodial fees 54,301 54,301 
Operating fees 1,701 1,701 
Audit fees 24,999 24,999 

Filing fees 6,001 6,001 
Miscellaneous 500 500 
Independent Review Committee fees (note 8) 7,001 7,001 
Transaction costs 29,900 13,994 
Withholding taxes 109,391 252,331 
Harmonized sales tax 10,530 12,325 
  244,324  374,153 
Expenses waived or absorbed by manager (note 8) (7,511) (5,129) 
Total expenses 236,813 369,024 

Increase (decrease) in net assets attributable to holders of  
redeemable units $ (8,404,663) $ 9,132,566  

 
Increase (decrease) in net assets attributable to holders of  

redeemable units per unit (based on the weighted  
average number of units outstanding during the year) $ (1.16) $ 1.35 

See accompanying notes to financial statements. 
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ICL GLOBAL EQUITY FUND 
Statements of Changes in Net Assets Attributable to Holders of Redeemable Units 

Years ended December 31, 2022 and 2021 

2022 2021 

Net assets attributable to holders of redeemable units,  
beginning of year $ 59,299,124 $ 53,017,063 

Increase (decrease) in net assets attributable to holders of  
redeemable units (8,404,663) 9,132,566 

Distributions paid or payable to holders of redeemable units: 
From net investment income (529,151) (1,675,216) 

From net realized capital gains (4,265,568) (3,763,817) 
Total distributions to holders of redeemable units (4,881,400) (5,439,033) 

Redeemable unit transactions (note 11): 
Issuance of units 775,693 3,933,455 
Reinvestment of distributions 4,881,400 5,439,033 
Redemptions of units (4,141,239) (6,783,960) 
Net increase from redeemable unit transactions 1,515,854 2,588,528 

Net increase (decrease) in net assets attributable to holders of  
redeemable units (11,770,209) 6,282,061 

Net assets attributable to holders of redeemable units,  
end of year $ 47,528,915 $ 59,299,124 

 

See accompanying notes to financial statements. 
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ICL GLOBAL EQUITY FUND 
Statements of Cash Flows 

Years ended December 31, 2022 and 2021 

2022 2021 

Cash flows from (used in) operating activities: 
Increase (decrease) in net assets attributable to holders of  

redeemable units $ (8,404,663) $ 9,132,566 
Change in non-cash operating working capital: 

Net foreign exchange (gain) loss on cash (3,007) (5,410) 
Net realized gain on sale of investments (4,081,796) (4,088,641) 
Net change in unrealized appreciation (depreciation) 

of investments and derivatives 13,044,591 (3,363,125) 
Purchase of investments (17,121,715) (11,815,817) 
Proceeds from the sale of investments 20,061,372 11,311,103  
Accrued interest receivable (68) 3 
Accrued dividend receivable (43,261) (38,659) 
Other assets (7,320) (1,690) 
Accrued expenses (12,065) (14,511) 

Cash provided by operating activities 3,432,068 1,115,819  

Cash flows from (used in) financing activities: 
Amount received from the issuance of units 775,693 3,936,726 
Amount paid on redemptions of units (4,777,992) (5,636,130) 
Cash used in financing activities (4,002,299) (1,699,404) 

Decrease in cash (570,231) (583,585) 

Net foreign exchange gain on cash 3,007 5,410  

Cash, beginning of year 870,108  1,448,283  

Cash, end of year $ 302,884 $ 870,108 

Supplemental information: 
Interest received $ 1,629 $ 295 
Dividends received, net of withholding taxes 781,362 1,770,068 

See accompanying notes to financial statements. 
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ICL GLOBAL EQUITY FUND 
Schedule of Investments 

December 31, 2022 

  Number Average Fair 
  of shares cost value 

Common shares - 98.24% 
 
International equities - 98.24% 
 
China - 2.14%: 

Alibaba Group Holding Ltd. 36,280 $ 1,301,888 $ 543,225 
Ping An Insurance (Group) Co. of  

China Ltd., Class 'H' 53,000 790,049 475,225 
   2,091,937 1,018,450 

 
Denmark - 0.89%: 

Novozymes AS, Class 'B' 6,203 511,650 424,469 
 
France - 5.39%: 

L'Oréal SA 1,133 256,619   546,569  
LVMH Moet Hennessy Louis Vuitton SE 502 490,297   493,558  
Sanofi SA 7,361 966,312   956,304  
SCOR SE 18,168 404,828   564,590 
   2,118,056 2,561,021 

 
Germany - 3.58%: 

Bayer AG, Registered 5,213  471,040  364,292  
Deutsche Post AG, Registered 6,592  293,612  335,353  
SAP SE 3,988  449,402  555,874  
Volkswagen AG, Preferred 2,639  844,263  444,280 
   2,058,317 1,699,799 

 
Hong Kong - 2.89%: 

AIA Group Ltd. 91,000 621,273 1,371,242 
 
India - 1.35%: 

HDFC Bank Ltd., ADR 6,913 613,403 640,781 
 
Indonesia - 0.98%: 

PT Bank Mandiri (Persero) TBK 539,700  462,558   466,216 
 
Ireland - 3.38%: 

Accenture PLC, Class 'A' 1,047 136,570  378,548  
Medtronic PLC 4,187 346,163  440,919  
Trane Technologies PLC 3,455 669,585  786,889 
   1,152,318 1,606,356 

 
Japan - 3.59%: 

Ebara Corp. 11,900 533,622   576,792  
Sony Group Corp. 6,000 469,849   618,300  
Sugi Holdings Co. Ltd. 8,500 460,647   512,374 
   1,464,118 1,707,466 

 
Netherlands - 4.23%: 

Universal Music Group NV 35,047 1,236,563  1,140,816  
Wolters Kluwer NV 6,132 572,262  866,868 
   1,808,825 2,007,684 

 
South Korea - 2.17%: 

Samsung SDI Co. Ltd. 1,630 499,498 1,032,237 
 
Sweden - 1.61%: 

Swedbank AB, Series 'A' 33,255 689,614 766,729 
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ICL GLOBAL EQUITY FUND 
Schedule of Investments (continued) 

December 31, 2022 

  Number Average Fair 
  of shares cost value 

Switzerland - 8.86%: 
Chubb Ltd. 2,323 630,037  694,349  
Lonza Group AG, Registered 808 422,406  536,158  
Nestlé SA, Registered 5,081 772,447  797,239  
Novartis AG, Registered 8,446 821,348  1,033,935  
Roche Holding AG Genusscheine 2,706 927,850  1,151,229 
   3,574,088 4,212,910 

 

Taiwan - 0.93%: 
Taiwan Semiconductor Manufacturing  

Co. Ltd., ADR 4,393 373,130 443,386 

United Kingdom - 10.61%: 
AstraZeneca PLC 5,274 823,553  964,291  
Barclays PLC 286,359 814,640  739,857  
Diageo PLC 19,902 875,010  1,183,975  
RELX PLC 19,799 491,112  739,818  
Shell PLC 23,670 958,877  906,370  
SSE PLC 18,247 517,084  509,153 
   4,480,276 5,043,464 

 

United States - 45.64%: 
Abbott Laboratories 5,550 408,372  825,618  
Albemarle Corp. 1,842 289,570  541,243  
Alphabet Inc., Class 'A' 12,711 959,675  1,519,565  
Altria Group Inc. 10,314 696,769  638,795  
Amazon.com Inc. 10,978 1,377,391  1,249,470  
Apple Inc. 10,821 498,300  1,905,022  
Applied Materials Inc. 6,313 419,870  832,969  
CME Group Inc. 2,918 790,817  664,862  
Cooper Cos. Inc. (The) 2,210 1,065,571  990,171  
Darling Ingredients Inc. 5,407 583,350  458,548  
Dollar General Corp. 2,215 264,443  739,049  
Eli Lilly and Co. 1,717 781,487  851,108  
Exelon Corp. 20,620 1,120,600  1,207,806  
General Electric Co. 7,702 913,902  874,418  
Goldman Sachs Group Inc. (The) 2,043 706,526  950,532  
Hubbell Inc. 1,442 351,376  458,527  
JPMorgan Chase & Co. 6,124 1,192,333  1,112,723  
Marathon Petroleum Corp. 2,888 486,139  455,445  
Mastercard Inc., Class 'A' 2,635 1,033,549  1,241,498  
Microsoft Corp. 7,073 307,113  2,298,330  
Norfolk Southern Corp. 3,619 1,179,625  1,208,336  
Progressive Corp. (The) 3,790 647,395  666,095 
   16,074,173 21,690,130 

Total international equities - 98.24%    38,593,234 46,692,340 

Total equities - 98.24%  38,593,234 46,692,340 

Transaction costs  (49,840)  

Total investment portfolio - 98.24%  $ 38,543,394 46,692,340 

Other assets, net of liabilities - 1.76%   836,575 

Net assets attributable to holders of  
redeemable units - 100.00%   $ 47,528,915 

See accompanying notes to financial statements. 
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ICL GLOBAL EQUITY FUND 
Notes to Financial Statements 

Years ended December 31, 2022 and 2021 

1. Establishment of the Fund: 

The ICL Global Equity Fund (the "Fund") is an open-ended investment unincorporated trust 

created under the laws of the Province of Ontario by a Declaration of Trust.  The address of the 

Fund's registered office is Suite 1500, 130 King Street West, Toronto, Ontario.  The Fund was 

established on November 22, 2006 and commenced operations on that date. 

Integra Capital Limited is the manager (the "Manager") and trustee of the Fund and is the 

corporate entity registered with the Canadian regulatory authorities.  The Fund's assets are 

custodied at the Canadian Imperial Bank of Commerce.  The Manager is registered in every 
province as a portfolio manager and exempt market dealer and is registered in the Provinces of 

Newfoundland and Labrador, Ontario and Quebec as an investment fund manager.  In the 

Province of Ontario, the Manager is additionally registered as a commodity trading manager. 

On September 22, 2022, the Manager announced that the Fund will be terminated on or about 

March 28, 2023 (the "Termination Date").  In connection with the termination, the assets of the 

Fund will be liquidated.  As soon as practicable following the Termination Date, the net assets 
will be distributed, after paying or providing for all liabilities, pro rata among unitholders of 

record of the Fund on the Termination Date.  Following the termination and distributions 

described herein, the Fund will be dissolved.   

2. Basis of preparation: 

(a) Basis of accounting: 

The financial statements have been prepared in compliance with International Financial 

Reporting Standards (IFRS) as issued by the International Accounting Standards Board 

(IASB). 

These financial statements were authorized for issue by the Manager on March 24, 2023. 

(b) Basis of measurement: 

These financial statements have been prepared on a historical cost basis, except for 

financial assets and financial liabilities at fair value through profit or loss ("FVTPL"), which 

are presented at fair value. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 

8 

2. Basis of preparation (continued): 

(c) Functional and presentation currency: 

These financial statements are presented in Canadian dollars, which is the Fund's 

functional currency. 

3. Significant accounting policies: 

(a) Financial instruments: 

(i) Recognition, initial measurement, classification and derecognition: 

The Fund is primarily comprised of a portfolio of financial assets that is managed and 

whose performance is evaluated on a fair value basis that is primarily focused on fair 

value information and uses that information to assess the assets' performance in 
accordance with the Fund's investment strategy.  For such a portfolio the collection of 

contractual cash flows is only incidental to achieving the Fund's investment objectives.  

The assessment and decision on the business model approach used is an accounting 
judgment.  The Fund's investments are classified as financial assets and financial 

liabilities at FVTPL.  All other assets and liabilities, excluding redeemable units are 

classified and measured at amortized cost. 

Upon initial recognition, financial instruments are measured at fair value plus, for an 

item not at FVTPL, transaction costs that are directly attributable to its acquisition or 

issue.  All financial assets and liabilities are recognized in the statements of financial 
position when the Fund becomes a party to the contractual requirements of the 

instrument.  Financial instruments are derecognized when the right to receive cash 

flows from the instrument has expired or the Fund has transferred substantially all risks 
and rewards of ownership.  Financial assets and financial liabilities at FVTPL are 

initially recognized on the trade date. 

(ii) Fair value measurement: 

Fair value is the price that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction between market participants at the measurement date 

in the principal or, in its absence, the most advantageous market to which the Fund has 
access at that date.  The fair value of a liability reflects its non-performance risk. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 
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3. Significant accounting policies (continued): 

(a) Financial instruments (continued): 

(ii) Fair value measurement (continued): 

When available, the Fund measures the fair value of an instrument using the quoted 

price in an active market for that instrument.  A market is regarded as "active" if 
transactions for the asset or liability take place with sufficient frequency and volume to 

provide pricing information on an ongoing basis.  The Fund measures instruments 

quoted in an active market at last sale or close price, where the close price falls within 
the day's bid-ask spread.  In circumstances where the close price is not within the day's 

bid-ask spread, the Manager determines the point within the bid-ask spread that is 

most representative of fair value based on specific facts and circumstances.  
Investments held include equities, listed warrants, options, short-term notes, treasury 

bills, bonds, asset-backed securities and other debt instruments. 

Investments held that are not traded in an active market are valued based on the 

results of valuation techniques using observable market inputs where possible, on such 

basis and in such manner established by the Manager.  Investments in other pooled 

funds are valued at the net asset value ("NAV") per unit reported by each pooled fund.  
See note 5 for more information about the Fund's fair value measurements. 

The fair value of a forward contract is the gain or loss that would be realized if, on the 

valuation date, the positions were closed out.  The forward contract is valued using an 
interpolation of the foreign exchange rate based on the length of the forward contract.  

The change in fair value on forward contracts is reflected in the statements of 

comprehensive income as change in unrealized appreciation (depreciation) on 
investments and derivatives.  When the forward contracts are closed out, any gains or 

losses realized are included in net realized gain or loss on derivatives. 

The fair values of foreign-currency-denominated investments and other foreign- 

currency-denominated assets and liabilities are translated into Canadian dollars at 

exchange rates prevailing on the reporting date. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 
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3. Significant accounting policies (continued): 

(a) Financial instruments (continued): 

(iii) Offsetting: 

Financial assets and liabilities are offset and the net amount presented in the 

statements of financial position when there is a legally enforceable right to offset the 
recognized amounts and there is an intention to settle on a net basis, or to realize the 

asset and settle the liability simultaneously.  In the normal course of business, the Fund 

may enter into master netting arrangements or similar agreements that do not meet the 
criteria for offsetting in the statements of financial position but still allow for the related 

amounts to be set off in certain circumstances, such as bankruptcy or termination of 

such contracts. 

Income and expenses are presented on a net basis for gains and losses from financial 

instruments at FVTPL and foreign exchange gains and losses. 

(b) Cash and cash equivalents: 

Cash and cash equivalents consist of cash on deposit and short-term, interest-bearing 

notes with a term to maturity of less than three months from the date of purchase. 

(c) Investment transactions and income recognition: 

The Fund follows the accrual method of recording investment income and expenses.  

Security transactions are recorded on the trade date.  Dividends are accrued as of the ex-

dividend date.  Stock dividends are recorded in income based on the fair value of the 
security on the ex-dividend date. 

The interest income available for distribution purposes shown on the statements of 

comprehensive income represents the coupon interest received by the Fund accounted for 
on an accrual basis.  The Fund does not amortize premiums paid or discounts received on 

the purchase of fixed income securities, except for zero coupon bonds, which are 

amortized on a straight-line basis. 

Distributions from underlying funds are recognized at the time the underlying fund's NAV is 

calculated on an ex-dividend basis and are recognized in the statements of comprehensive 

income based on their nature as dividends, capital gains or other income.  All such 
distributions are reinvested in additional units of the underlying funds. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 
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3. Significant accounting policies (continued): 

(c) Investment transactions and income recognition (continued): 

Realized gain (loss) on sale of investments and unrealized appreciation (depreciation) in 

investments are determined on an average cost basis.  Average cost does not include 

amortization of premiums or discounts on fixed income securities with the exception of zero 
coupon bonds. 

The Fund generally incurs withholding taxes imposed by certain countries on investment 

income and capital gains.  Such income and gains are recorded on a gross basis and the 
related withholding taxes are shown as a separate expense in the statements of 

comprehensive income. 

(d) Cost of investments: 

The cost of investments represents the amount paid for each security and is determined on 

an average cost basis excluding commissions and other transaction costs. 

(e) Transaction costs: 

Commissions and other transaction costs are incremental costs that are directly attributable 

to the acquisition, issue, or disposal of an investment, which include fees and commissions 

paid to agents, advisors, levies by regulatory agencies and securities exchanges, and 
transfer taxes and duties.  Commissions and transaction costs are included as expenses in 

the statements of comprehensive income. 

(f) Securities lending transactions: 

The Fund is permitted to enter into securities lending transactions.  These transactions 

involve the temporary exchange of securities for collateral with a commitment to redeliver 

the same securities at a future date.  Income is earned from these transactions in the form 
of fees paid by the counterparty.  Income earned from these transactions is recognized on 

an accrual basis and included in the statements of comprehensive income. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 

12 

3. Significant accounting policies (continued): 

(g) Foreign currency translation: 

The fair values of foreign-currency-denominated investments are translated into Canadian 

dollars, using the prevailing rate of exchange on each valuation date.  Income, expenses 

and investment transactions in foreign currencies are translated into Canadian dollars at 
the rate of exchange prevailing on the respective dates of such transactions.  Foreign 

exchange gains and losses are presented as net realized gain (loss) on foreign exchange, 

except for those arising from financial instruments at FVTPL, which are recognized as a 
component within net realized gain on sale of investments and change in net unrealized 

appreciation (depreciation) in the statements of comprehensive income. 

(h) Income taxes: 

The Fund presently qualifies as a unit trust under the provisions of the Income Tax Act 

(Canada) and, accordingly, is not taxed on that portion of its taxable income, which is paid 

or payable to unitholders at the end of the taxation year.  The Fund has elected for a 
December 31 taxation year end.  The Fund pays out sufficient net income and net realized 

capital gains so that it will not be subject to income taxes.  Accordingly, no provision for 

income taxes has been made in these financial statements. 

Capital losses and non-capital losses incurred by the Fund cannot be allocated to 

unitholders but capital losses may be carried forward indefinitely to reduce future realized 

capital gains and non-capital losses may be carried forward for 20 taxation years to reduce 
future net income for tax purposes.  As at December 31, 2022, the Fund had no non-capital 

losses (2021 - nil) and no net capital loss carryforward (2021 - nil). 

Certain dividend and interest income received by the Fund are subject to withholding taxes 

imposed in the country of origin. 

(i) Redeemable units: 

For each Fund unit sold, the Fund receives an amount equal to the NAV per unit at the date 

of sale, which amount is included in net assets attributable to holders of redeemable units.  

Units are redeemable at the option of unitholders at their NAV on the redemption date.  For 

each unit redeemed, net assets attributable to holders of redeemable units are reduced by 
the NAV of the unit at the date of redemption.  The redeemable units are measured at the 

redemption amounts and are considered a residual amount of the net assets attributable to 

holders of redeemable units. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 
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3. Significant accounting policies (continued): 

(i) Redeemable units (continued): 

The capital of the Fund is represented by issued redeemable units with no par value.  The 

units of the Fund are entitled to distributions, if any, and any redemptions are based on the 

Fund's net assets attributable to holders of redeemable units per unit.  The Fund has no 
restrictions or specific capital requirements on the subscriptions and redemptions of the 

units.  The relevant movements are shown on the statements of changes in net assets 

attributable to holders of redeemable units. The Fund endeavours to invest its subscriptions 
received in appropriate investments while maintaining sufficient liquidity to meet 

redemptions. 

Net assets attributable to holders of redeemable units is calculated for each unit of the 

Fund by taking the proportionate share of the Fund's net assets attributable to holders of 

redeemable units and dividing by the number of units outstanding on the valuation date. 

The increase (decrease) in net assets attributable to holders of redeemable units per unit in 

the statements of comprehensive income represents the change in net assets attributable 

to holders of redeemable units divided by the weighted average number of units 

outstanding during the reporting years.  Income, expenses other than management fees, 
and realized and unrealized capital gains (losses) are distributed in proportion to the 

amount invested in them. 

The Fund's units are classified as a liability under International Accounting Standard 32, 

Financial Instruments - Presentation, as there is a requirement to make cash distributions 

to unitholders, if requested.  The units are measured at the present value of the redemption 

amount and are considered a residual amount. 

(j) Receivable or payable for portfolio securities sold or purchased: 

In accordance with the Fund's policy of trade date accounting for regular way sale and 

purchase transactions, sales/purchase transactions awaiting settlement represent amounts 
receivable/payable for portfolio securities sold/purchased, but not yet settled as at the 

reporting dates. 
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4. Critical accounting estimates and judgments: 

Estimates and judgments: 

In preparing these financial statements, the Manager has made judgments, estimates and 

assumptions that affect the application of accounting policies and the reported amounts of 

assets, liabilities, income and expenses.  Actual results may differ from these estimates.  
Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 

estimates are recognized prospectively.  The most significant accounting judgment and 

estimate that the Fund has made in preparing the financial statements is determining the fair 
value measurement of derivatives and investments not quoted in an active market, if any.  The 

Manager of the Fund has also made significant accounting judgment regarding the business 

model of the Fund in determining the classification and measurement of financial instruments.  
See notes 3 and 5 for more information on the fair value measurement of the Fund's financial 

instruments. 

5. Fair value measurements: 

The Fund measures fair values using the following fair value hierarchy that reflects the 

significance of the inputs used in making the measurements. 

The hierarchy of inputs is summarized below: 

 Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities; 

 Level 2 - inputs other than quoted prices included in Level 1 that are observable for the 

asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

 Level 3 - inputs for the asset or liability not based on observable market data (unobservable 

inputs). 

If inputs of different levels are used to measure an asset's or a liability's fair value, the 

classification within the hierarchy is based on the lowest level input that is significant to the fair 

value measurement and changes in valuation methods may result in transfers into or out of an 
investment's assigned level. 
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5. Fair value measurements (continued): 

The tables below summarize the inputs used in valuing the Fund's financial assets and 

liabilities carried at fair values: 

 
2022 Level 1 Level 2 Level 3 Total 
 
Financial assets: 

Financial liabilities:  

 
Total financial assets 

 

 
2021 Level 1 Level 2 Level 3 Total 
 
Financial assets: 

 
 

All fair value measurements above are recurring.  Fair values are classified as Level 1 when 

the related security or derivative is actively traded and a quoted price is available.  If an 

instrument classified as Level 1 subsequently ceases to be actively traded, it is transferred out 
of Level 1.  In such cases, instruments are reclassified into Level 2, unless the measurement of 
its fair value requires the use of significant unobservable inputs, in which case it is classified as 

Level 3. 

(a) Equities: 

The Fund's equity positions are classified as Level 1 when the security is actively traded 

and a reliable price is observable. 
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5. Fair value measurements (continued): 

(b) Derivative assets and liabilities: 

Derivative assets and liabilities consist of foreign currency forward contracts which are 

valued based primarily on the contract notional amount, the difference between the contract 

rate and the forward market rate for the same currency, interest rates and credit spreads.  
Contracts for which counterparty credit spreads are observable and reliable, or for which 

the credit-related inputs are determined not to be significant to fair value, are classified as 

Level 2. 

For the years ended December 31, 2022 and 2021, no investments were transferred from any 

level as a result of the securities no longer being traded in an active market and no investments 

were transferred from any level as a result of the securities now being traded in an active 
market. 

The fair values of other financial assets and liabilities approximate their carrying values due to 

the short-term nature of these instruments. 

6. Brokerage commissions: 

Brokerage commissions on portfolio transactions may also include research services provided 

to Newton Capital Management Ltd. (the "Sub-Advisor").  The value of the research services 

paid to certain brokers for the year ended December 31, 2022 and 2021 is nil. 



ICL GLOBAL EQUITY FUND 
Notes to Financial Statements (continued) 

Years ended December 31, 2022 and 2021 

17 

7. Securities lending: 

The Fund lends portfolio securities from time to time to achieve the Fund's investment 

objectives and to enhance the Fund's returns.  The Fund has entered into a securities lending 

program with The Bank of New York Mellon Corp.  The aggregate market value of all securities 

cannot exceed 50% of the net assets attributable to holders of redeemable units of the Fund.  
The Fund receives collateral in the form of debt obligations of the Government of Canada and 

any other sovereign states and Canadian provincial governments, against the loaned 

securities.  The Fund maintains a minimum collateral requirement of 102% for North American 
equities and 105% for non-North American equities of the market value of the loaned securities 

during the year of the loan.  As at December 31, 2022, certain securities shown in the 

statements of financial position with a market value of $1,443,396 (2021 - $801,759) had been 
loaned as part of the securities lending program.  The counterparty has pledged securities with 

a market value of $1,585,565 (2021 - $866,082) as collateral for such loans.  Under the terms 

of the program, the Fund may instruct that securities be returned within three days. 

The table below shows a reconciliation of the gross amount generated from the securities 

lending transactions of the Fund to the revenue from the securities lending disclosed in the 

statements of comprehensive income: 

 
  2022 2021  
   % of gross  % of gross 
   securities  securities 
   lending  lending 
  Amount revenue Amount revenue 
 
Gross securities lending revenue $ 2,586 100.0 $ 4,362 100.1 

The Bank of New York Mellon Corp. (1,034) (40.0) (1,731) (39.7) 
 
Securities lending revenue $ 1,552 60.0 $ 2,597 59.6 
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8. Related party transactions and fund expenses: 

The Manager administers and regulates the day-to-day operations of the Fund.  In return for 

the services provided, the Manager receives management fees from the Fund's holders of 

redeemable units, based on the NAV of the Fund.  These management fees are paid either by 

a redemption of units or the unitholder, if an institution, may be invoiced and payment will be 
delivered to the Manager. 

The Manager may allocate various operating costs to the Fund.  These expenses include a 

portion of the expenses related to trust accounting, fund accounting and administration 
functions that are performed by the Manager on behalf of the Fund.  These costs are reported 

in the operating expenses of the Fund reported in the statements of comprehensive income. 

The Fund is responsible for its operating expenses relating to the carrying on of its business, 

including custodial services, legal, Independent Review Committee ("IRC") fees, audit fees, 

transfer agency services relating to the issue and redemption of units, and the cost of financial 

and other reports in compliance with all applicable laws, regulations and policies.  The Manager 
pays for such expenses on behalf of the Fund, except for certain expenses, such as interest 

and taxes, and is then reimbursed by the Fund. 

The Manager, at its discretion, may agree to waive or absorb certain expenses associated with 

the Fund.  For the year ended December 31, 2022, expenses waived or absorbed by the 

Manager in the amount of $7,511 (2021 - $5,129) are shown in the statements of 

comprehensive income.  Such absorption or waiver, where applicable, may be terminated by 
the Manager at any time without notice. 

The IRC for the Fund consists of three industry professionals, none of whom have an interest in 

the Fund Manager or have an interest in the Fund outside of their roles as members of the IRC.  
For the year ended December 31, 2022, the fees paid to the IRC are disclosed in the 

statements of comprehensive income in the amount of $7,001 (2021 - $7,001).  As at 

December 31, 2022, $7,001 (2021 - $7,001) remained outstanding and is included in accrued 
expenses on the statements of financial position. 

Employees of the Manager may hold interests in the Fund via the Manager's group retirement 

plan or through a broker.  However, the employees' interests cumulatively represent less than 
5% of the Fund's outstanding units. 
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9. Financial instruments and risk management: 

Investment activities of the Fund expose it to some financial instrument risks.  The Fund's 

overall risk management program seeks to minimize the potentially adverse effect of risk on the 

Fund's financial performance in a manner consistent with the Fund's investment objectives and 

long-term investment time horizon. 

The Fund's objective is to seek long-term capital appreciation by investing primarily in common 

stocks of global issuers. 

The investment process of the Sub-Advisor combines global bottom-up stock-picking based on 

proprietary stock and sector research within a strategic framework, based on powerful and 

tangible investment trends and themes. 

The Sub-Advisor's investment philosophy is structured around the central tenet that no 

company, market or economy should be considered in isolation.  Each must be understood in a 

global context. 

The Sub-Advisor's economists, fund managers and globally focused research analysts work as 

a team to stimulate fresh ideas on investment themes and stocks with the greatest potential. 

The Fund's Sub-Advisor is authorized to keep a percentage of the assets it manages in cash or 

cash equivalents as an ongoing strategy.  For cash equitization purposes, the Sub-Advisor is 
authorized to purchase iShares and exchange-traded funds.  The Fund may invest in emerging 

markets securities as part of the ongoing strategy.  The Fund may use foreign exchange 

forward contracts for hedging purposes.  In addition, the Fund may invest in American and 
Global Depository Receipts. 

The Fund may enter into securities lending transactions.  Securities lending transactions will be 

used in conjunction with the Fund's other investment strategies in a manner considered most 
appropriate by the Manager to achieve the Fund's investment objectives and to enhance the 

Fund's returns. 

To assist with managing risk, the Manager also maintains a governance structure that oversees 

the Fund's investment activities and monitors compliance with the Fund's stated investment 

strategy and securities regulations. 
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9. Financial instruments and risk management (continued): 

The Fund invests in a range of investment strategies that exposes it to various types of risks, as 

follows: 

(a) Credit risk: 

Credit risk on financial instruments is the risk of a loss occurring as a result of the default of 

an issuer on its obligation to an investment fund.  Credit risk is managed by dealing with 

issuers that are believed to be creditworthy and by regular monitoring of credit exposures.  

Additionally, credit risk is reduced by diversification of issuer, industry and geography. 

The carrying amount of the Fund's assets on the statements of financial position, 

represents the maximum exposures to credit risk relating to financial assets and liabilities. 

The Fund's activities may give rise to settlement risk.  Settlement risk is the risk of loss due 

to the failure of an entity to honour its obligations to deliver cash, securities or other assets 

as contractually agreed.  For the majority of transactions, the Fund mitigates this risk by 

conducting settlements through a broker to ensure that a trade is settled only when both 
parties have fulfilled their contractual settlement obligations. 

As at December 31, 2022 and 2021, the Fund had no significant investments in debt 

instruments. 

(b) Counterparty credit risk: 

Counterparty credit risk primarily emanates from the use of over-the-counter derivatives.  

This risk is minimized by selecting counterparties who have a minimum of "A" credit rating.  
Ongoing monitoring of credit events/rating developments occurs to ensure the sustainable 

credit quality of the counterparty.  Various factors are considered in the assessment 

process including fundamental components of the counterparty's profile (such as capital 
adequacy, asset quality, profitability and liquidity) and credit ratings assigned to the 

counterparty. 

See Derivatives section below for exposures from foreign exchange forward contracts. 
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9. Financial instruments and risk management (continued): 

(c) Currency risk: 

Changes in the value of the Canadian dollar compared to foreign currencies will affect the 

value, in Canadian dollars, of any foreign securities and account balances held in the Fund.  

From time to time, the Fund may manage currency risk through foreign currency hedging 
strategies.  Currency risk arises on financial instruments denominated in foreign currencies.  

Fluctuations in foreign exchange rates impact the valuation of assets and liabilities 

denominated in foreign currencies. 

The tables below indicate the currencies to which the Fund had exposure directly on its 

trading monetary and non-monetary assets and liabilities as well as the underlying principal 

amount of foreign exchange contracts: 

 
  Currency 
  risk 
  exposed 
  holdings Foreign 
  (including exchange Net % of 
2022 derivatives)* contracts exposure net assets 
 
United States Dollar $ 25,116,036 $ (111,315) $ 25,004,721 52.61 
Euro 8,000,978 (1) 8,000,977 16.83 
Swiss Franc 3,687,1

 
  $ 47,057,815 $ (111,316) $ 46,946,499 98.77 

* Amounts reflect the carrying value of monetary and non-monetary items (including notional amount of forward 
foreign currency contracts). 
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9. Financial instruments and risk management (continued): 

(c) Currency risk (continued): 

 
  Currency 
  risk 
  exposed 
  holdings Foreign 
  (including exchange Net % of 
2021 derivatives)* contracts exposure net assets 
 
United States Dollar $ 34,459,

Swiss Franc 2,948,06

 

* Amounts reflect the carrying value of monetary and non-monetary items (including notional amount of forward 
foreign currency contracts). 

As at December 31, 2022, had the Canadian dollar strengthened or weakened by 5% in 

relation to all currencies, with all other variables held constant, net assets attributable to 
holders of redeemable units would have decreased or increased, respectively, by 

$2,347,325 (2021 - $2,984,218).  In practice, the actual trading results may differ from this 

sensitivity analysis and the difference could be material. 

(d) Derivatives: 

The Fund utilizes foreign exchange forward contract hedging in the management of 

currency risk associated with its investment in foreign securities.  The objective is to protect 
the Fund from the possibility of capital losses on foreign-currency-denominated 

investments due to increases in the value of the Canadian dollar.  However, credit and 

market risks associated with foreign exchange forward contracts potentially expose the 
Fund to losses. 

In order to minimize the possibility of losses arising from credit risk, the Fund deals only 

with large financial institutions with a minimum of "A" credit rating. 
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9. Financial instruments and risk management (continued): 

(d) Derivatives (continued): 

Currency risk relates to the possibility that foreign exchange forward contracts change in value due to fluctuations in currency prices.  
The foreign exchange forward contracts are marked to market daily and the resulting unrealized gains or losses are recognized in the 

statements of financial position. 

The result of employing foreign exchange forward contracts is that the foreign exchange gains and losses in the securities portfolio 
move substantially in opposite directions from the gains and losses in the hedging portfolio. 

As at December 31, 2022, the Fund directly held the following foreign exchange forward contracts: 

 
   Fair value Currency  Fair value Unrealized Expiry 
Currency to purchase Amount to purchase to deliver Amount to deliver loss date 
 
USD $ 1,906,432 $ 2,582,419 EUR $ 1,884,383 $ 2,732,289 $ (149,870) February 2023 
 
   Fair value Currency  Fair value Unrealized Expiry 
Currency to purchase Amount to purchase to deliver Amount to deliver gain date 
 
EUR $ 1,884,383 $ 2,732,289 USD $ 1,988,609 $ 2,693,734 $ 38,554 February 2023 
 

 

As at December 31, 2021, the Fund does not directly hold any foreign exchange forward contracts. 
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9. Financial instruments and risk management (continued): 

(d) Derivatives (continued): 

The Fund may enter into various master netting arrangements or other similar agreements 

that do not meet the criteria for offsetting in the statements of financial position but still 

allow for the related amounts to be set off in certain circumstances, such as bankruptcy or 
the termination of the contracts. 

The following table shows financial instruments that may be eligible for offset, if such 

conditions were to arise as at December 31, 2022.  The net column below displays what 
the net financial assets and liabilities would be on the Fund's statements of financial 

position if all amounts were set off. 

 
   Amounts offset   Amounts not offset  
   Gross 
  Gross assets   Collateral 
Financial assets assets (liabilities)  Financial received 
and liabilities (liabilities) offset Net amounts instruments (pledged) Net 

 $ (111,316) 
  

 

The above table is not applicable to the Fund for December 31, 2021. 

(e) Interest rate risk: 

Changes in market interest rates expose fixed-income securities, such as bonds, to interest 

rate risk.  Funds that hold income investments are exposed to this risk since changes in 
prevailing market interest rates will affect the value of fixed-income securities. 
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9. Financial instruments and risk management (continued): 

(e) Interest rate risk (continued): 

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets 

with maturities of three months or less, as a result, there is no significant risk of changes in 

their fair value and not subject to interest rate risk. 

The majority of the Fund's financial assets and liabilities are non-interest bearing.  

Accordingly, the Fund is not subject to significant amounts of risk due to fluctuations in the 

prevailing levels of market interest rates. 

(f) Liquidity risk: 

Liquidity risk is the possibility that investments of the Fund cannot be readily converted into 

cash when required.  The Fund may be subject to liquidity constraints because of 
insufficient volume in the markets for the securities of the Fund or the securities may be 

subject to legal or contractual restrictions on their resale.  In addition, unitholders may 

redeem their units on each valuation date.  Liquidity risk is managed by investing in 
securities that are traded in active markets and can be readily disposed of, and by retaining 

sufficient cash and cash equivalent positions to maintain liquidity. 

These liabilities are all current and are due within 90 days, with the exception of net assets 

attributable to holders of redeemable units which are due upon request by the unitholder 

(refer to note 11). 

(g) Other market risk: 

Other market risk is the risk that the fair value of financial instruments will fluctuate as a 

result of changes in market prices, other than those arising from interest rate risk or 

currency risk, whether caused by factors specific to an individual investment, its issuer, or 
all factors affecting all instruments traded in a market or market segment.  All securities 

present a risk of loss of capital. 

The Sub-Advisor moderates this risk through a careful selection of investment strategies 

and selection of securities and other financial instruments within the parameters of the 

investment strategy developed by the Manager of the Fund. 
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9. Financial instruments and risk management (continued): 

(g) Other market risk (continued): 

The impact on net assets attributable to holders of redeemable units of the Fund as at 

December 31, 2022, due to a 5% increase or decrease in the Fund's benchmark 

(MSCI World ND Index), with all other variables held constant, would have been 
$2,162,566 (2021 - $2,521,399).  This calculation is based on the beta of the Fund over the 

past 36 months.  In practice, the actual trading results may differ from the sensitivity 

analysis and the difference could be material. 

(h) Concentration risk: 

Concentration risk arises as a result of the concentration of exposures within the same 

category, whether it is geographical location, product type, industry sector or counterparty 
type.  The following is a summary of the Fund's concentration risk: 

 
   As a % of net assets  
  2022 2021 

Common shares 

China 2.14 1.97 
Denmark 0.89 1.31 
France 5.39 1.97 
Germany 3.58 5.57 
Hong Kong 2.89 1.93 
India 1.35 0.96 

Ireland 3.38 4.47 
Japan 3.59 6.28 
Netherlands 4.23 3.70 
South Korea  2.17 2.07 
Sweden 1.61 1.69 
Switzerland 8.86 6.22 
Taiwan 0.93 2.02 
United Kingdom 10.61 10.97 
United States 45.64 47.92 

Total investment portfolio 98.24 99.05 

Other assets, net of liabilities 1.76 0.95 

Net assets attributable to holders of  
redeemable units 100.00 100.00 
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10. Capital risk management: 

The capital of the Fund is represented by issued redeemable units with no par value.  The units 

of the Fund are entitled to distributions, if any, and any redemptions are based on the Fund's 

NAV per unit.  The Fund has no restrictions or specific capital requirements on the 

subscriptions and redemptions of units.  The relevant movements are shown on the statements 
of changes in net assets attributable to holders of redeemable units.  The Fund endeavours to 

invest its subscriptions received in appropriate investments while maintaining sufficient liquidity 

to meet redemptions. 

11. Redeemable units issued and outstanding: 

The Fund may issue multiple classes of units issuable in an unlimited number of series and an 

unlimited number of units of each series. Capital movements are shown on the statements of 

changes in net assets attributable to holders of redeemable units. In accordance with its 

investment strategies and risk management policies, the Fund endeavors to invest its 
subscriptions received in appropriate investments while maintaining sufficient liquidity to meet 

redemptions. 

Redeemable unit transactions during the years were as follows: 

 
   2022 2021  
   Number of Number of 
   Fund units Amount Fund units Amount 
 
Redeemable units issued 111,506 $ 775,693  468,961 $ 3,933,455 
Redeemable units redeemed (593,872) (4,141,239) (817,478) (6,783,960) 
Redeemable units issued on 

reinvestments 739,676 4,881,400 670,115 5,439,033  
 
 

The number of issued and outstanding units as at December 31, 2022 is 7,404,654 

(2021 - 7,147,344). 

The weighted average number of units outstanding for the year ended December 31, 2022 is 

7,219,520 (2021 - 6,758,197). 

As at December 31, 2022 and 2021, there is no difference between net assets attributable to 

holders of redeemable units and NAV attributable to holders of redeemable units. 


