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NWQ Investment Management — Value Manager
Los Angeles, CA., founded 1982, managing $9.1 billion U.S.

The first quarter of 2009 remained a difficult period for the financial markets. Stocks posted losses from January through March 9th, almost
rivaling those incurred during 2008, whereupon a rally began with the DOW, S&P 500 and Russell 1000 indices appreciating as much as 20%.

The impact of companies suggesting that “business hit a wall” became evident in fourth quarter earnings releases delivered in January and
February. No doubrt, first-quarter earnings releases will not be an enjoyable read either. Capacity utilization is dreadful, General Motors and
Chrysler may be headed into bankruptcy soon, and commercial real estate will likely become the next significant problem for the financial
sector. The U.S. government has assembled an alphabet soup of aid packages including PPIP, TARP, TALF, TLGE and quantitative easing; all
to either get credit flowing through the financial system, remove toxic assets from the banks’ balance sheets, or to improve capital positions in
the sector.

During the first quarter of 2009, the relative performance was significantly ahead of the Russell 1000 Value Index, and equivalent to the S&P
500. However, the fund posted negative absolute returns. The biggest detractors to performance were the fund’s underweighting in the utilities
and health care sectors, two sectors that did relatively better than the index overall. The fund benefited from its exposure to the energy, producer
durables, and mining sectors.

All performance is presented in Canadian dollar terms, gross of investment management fees. Past performance is not indicative of future results.
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